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Background

Authorized by the Investing in Opportunity Act in 2017

Certified by U.S. Treasury on 4/9/18

879 Opportunity Zone designations in California

Opportunity Zone certifications are valid for 10 years

Federal program is managed by the U.S. Department of Treasury, 
Community Development Financial Institutions Fund and the 
Internal Revenue Service



What are 
Opportunity 
Zones?

Tool for economic 
development

Designed to spur 
economic progress 
through new 
investment

Economically distressed community 
where new investments that certify 
certain conditions, may be eligible for 
preferential tax treatment

Three tax benefits for 
capital gains = 5/7/10 
years

Tax deferral
Tax reduction
Tax Exemption



Where are 
Opportunity Zones in 
California?
 879 Census Tracts in California

 57 out of 58 counties in state

 Urban and rural

 Spread throughout state

 Strong alignment with 
Disadvantaged Communities 
identified through 
CalEnviroScreen

 Range of needs, assets, and 
community desires



What is the benefit?
 Capital Gains Tax Deferral: An investor that re-invests capital gains into a 

Qualified Opportunity Fund can defer the payment of federal taxes on the 
realize gains of the investment as late as December 31, 2026

 Capital Gains Tax Reduction: An investor that holds their investment in a 
Qualified Opportunity Fund for at least give years can reduce their tax 
bill on the capital gains differed by 10%. If the investor holds their 
investment for at least seven years, the reduction increases to 15%.

 Elimination of Taxes on Future Gains: An investor that holds their 
investment in a Qualified Opportunity Fund for at least ten years will not 
be required to pay federal capital gains taxes on any realized gains from 
the investment. 



Requirements 

• Investments in Opportunity Zones are made through Qualified 
Opportunity Funds. You must make your investment through a 
Qualified Opportunity Fund in order qualify for any benefit. 

How do I invest?

• A Qualified Opportunity Fund is any investment vehicle that files 
either a corporate or partnership federal income tax return and 
is organized for the specific purpose of investing in Opportunity 
Zone assets. 

What is a Qualified Opportunity Fund?

• To become a Qualified Opportunity Fund, an eligible investment 
vehicle must self-certify by filing IRS Form 8996 with its federal 
income tax return.

• If the Qualified Opportunity Fund holds at least 90% of its assets 
in Opportunity Zone property, the fund can invest in as many 
qualified Opportunity Zones as it desires. 

What are the requirements for the Qualified Opportunity Fund?

https://www.irs.gov/forms-pubs/about-form-8996


Opportunity Zones & Businesses

Opportunity Zones can be used for a 
variety of purposes

• Commercial real estate and renovation

• Opening a new business in an 
Opportunity Zone

• Expanding an existing business in an 
Opportunity Zone

• Affordable housing, renewable energy, 
waste management, small businesses, 
farming operations, retail stores

To qualify as a Qualified Opportunity 
Zone Business (QOZB) the business must:

• Have at least 50 percent of gross 
income of OZ business be derived from 
trade or business conduct within the OZ
• 50% of services performed by 

employees & contractors are within 
OZ (based on hours)

• 50% of services performed by 
employees & contractors are within 
OZ (based on pay)

• Tangible property of the business that 
is in a qualified OZ is necessary to 
generate 50% of the business income



opportunityzones.gov



opzones.ca.gov



State Integrated Opportunity Zone Map



State Integrated Opportunity Zone Map



Ask the 
Wizard 



Communities in California
Cities across the State are developing portfolios & fund prospects

City of Riverside – Inland Empire City of Stockton – San Joaquin Valley



Thank you!

Zones@GOBIZ.CA.GOV

(916) 322-0675
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